
Understanding Life Insurance Exclusions - What Isn't 

Covered? 

Life insurance policies provide financial security to loved ones in the event of the policyholder's 

death. However, there are some situations in which a life insurance policy may not pay out. 

These situations are known as exclusions. In this post, we will explore common life insurance 

exclusions and what is not covered by a life insurance policy. 

Suicide Exclusion 

Many life insurance policies have a suicide exclusion, which means that the policy will not pay 

out if the policyholder dies by suicide within a certain period after the policy is purchased. The 

length of the exclusion period varies depending on the policy and can range from one to two 

years. If the policyholder dies by suicide after the exclusion period has ended, the policy may 

pay out. 

Illegal Activity Exclusion 

If the policyholder dies as a result of participating in illegal activity, the life insurance policy may 

not pay out. This can include criminal activity or engaging in hazardous activities that are not 

covered by the policy, such as skydiving or bungee jumping. 

War and Terrorism Exclusion 

Some life insurance policies have exclusions for death resulting from acts of war or terrorism. If 

the policyholder dies as a result of war or terrorism, the life insurance policy may not pay out. 

Misrepresentation Exclusion 

If the policyholder misrepresents their health or medical history when applying for the policy, 

the life insurance company may not pay out. This can include failing to disclose pre-existing 

medical conditions or engaging in risky behavior, such as smoking or excessive drinking. 

Non-Payment of Premiums 

If the policyholder fails to pay their premiums, the life insurance policy may lapse, and the 

beneficiaries will not receive a death benefit. It's essential to make sure that the premiums are 

paid on time to ensure that the policy remains in force. 

Conclusion 

Life insurance exclusions can impact whether or not a policy pays out in the event of the 

policyholder's death. It's important to understand the exclusions that apply to your policy and 

work with an experienced life insurance agent to determine the best coverage options for your 

needs. By understanding what is not covered by a life insurance policy, you can make an 

informed decision that provides financial security to your loved ones. 


